ST-Ericsson reports third quarter 2010 financial results

* Net sales $565 million; 4% sequential increase
« Adjusted operating loss? $85 million
* Restructuring plansfully on track, $19 million savingsin the quarter

Geneva, Switzerland, October 21, 2010 - ST-Ericsson, a joingenture of
STMicroelectronics (NYSE:STM) and Ericsson (NASDARIC), reported financial results
for the third fiscal quarter ending September Z8,®

President and CEO, Gilles Delfassy, commented:e¥sected, our performance in the
guarter showed a slight sequential improvement) boterms of sales and operating results.

"Our sales in the quarter continued to be impabtethe ongoing portfolio transition. We
also experienced mix variations and more intensepedition in China. However, these
factors were offset by the good traction of our nkigh-value entry 2G/EDGE portfolio.
New phones from Samsung and Sony Ericsson basedranultimedia EDGE platforms are
now on the market.

"We continue to make solid progress with our ot Our U8500 smartphone platform's
programs are well on track and have reached aliidger milestones we have agreed with
customers; the recently-announced world's firstthip HSPA+ 21Mbps modem is expected
to appear in commercial devices in early 2011.

"Although our transition will continue for some ®@nour progress is apparent in our daily
interaction with customers, who are excited abbetgotential of our forthcoming products to
help them provide consumers with innovative, highigrmance next-generation mobile
devices."

Third quarter 2010 financial highlights (unaudited)

$ million Q32010 Q22010 Q32009
Income Statement

NET SALES 565 544 72§
OPERATING INCOME/(LOSS)

ADJUSTED for: (85 (118; (77)
- amortization of acquisition-related

intangibles (25) (25) (25)
- restructuring charges (1.9) (5) (19)
OPERATING INCOME / (LOSS) as

reported (129 (148 (121)
NET INCOME / (LOSS) (121) (139 (112}
$ million Q32010 Q22010 Q32009
Net Financial Position

Cash, cash equivalents & short-term deposits 89 43 216
Parents' short-term credit facilities -50 0 0

Net Financial Positioh2 3¢ 43 216



Net sales increased by 4 percent sequentiallyimpact of the continued portfolio transition
was patrtially positively offset by a solid perfomea by the new high-value entry products,
notably the EDGE platforms, which started to slagdier this year. Although the TD-

SCDMA market was showing product mix variations amate intense competition, this was
offset by a better sales mix in China, aided byrte 2G/EDGE high-value entry platforms.

The operating loss decreased sequentially; thisdwadoth to the savings generated by the
restructuring plans and positive seasonal effects.

Inventory increased by $33 million, reaching $298iom at the end of the third quarter,
mainly reflecting lower demand in certain TD-SCDNdfoducts.

The net financial positiohat the end of the third quarter was $39 milliohjek compares to
$43 million at the end of the previous one. Durtting third quarter the company sold trade
receivables without recourse, of which $179 millieere outstanding at the end of the
quarter, representing a sequential increase of $iillidn.

Update on restructuring plans

The $230 million restructuring plan, announced @mil®9, 2009 and completed at the end of
the second quarter 2010, generated the remainimgmpaof the savings which were expected
to be fully realized during the third quarter.

The $115 million restructuring plan, announced @té&mber 3, 2009 is on track and has
started to contribute savings. This plan is exgktdebe completed by the end of the fourth
quarter 2010.

Total savings generated by the two plans duringhind quarter, in respect to the previous
quarter, were $19 million.

The company continues to be focused on achieviodyativity and efficiency gains on top
of and beyond the ongoing restructuring program.

Outlook
For the fourth quarter 2010 the company expectsales to be approximately flat
sequentially.

Highlights - products, technology and wins
Two leading handset manufacturers chose solutians $T-Ericsson's high-value entry
portfolio for new multimedia phones.

Samsung selected ST-Ericsson's multimedia G48%ptato underpin its E2152 phone,
which went on sale in Europe and Asia in Septenildez. G4852 is a cost effective and
highly integrated single-chip platform designedtiayh-value entry devices, equipped with
dual SIM, dual stand-by functionality. Both SIMsncsupport emails, messages and web
browsing, including embedded links to Facebook,tferiand instant messaging services.

Sony Ericsson selected ST-Ericsson's very powgi@fit, compact and cost-effective EDGE
platform for the latest addition to its highly sessful Walkman(TM) range of music phones,
the Sony Ericsson Spiro with Walkman(TM). This bgkight and sleek handset provides
consumers with a rich multimedia experience, en@ssing social networking, music,
photography and video recording, at an attractieegoint.



In October, ST-Ericsson launched the M5730, areexéty power-efficient and compact
HSPA+ modem capable of transmitting data at spetdp to 21Mbps. With up to fifty
percent lower power consumption than competing HSRPBEMbps modems available on the
market, the highly-integrated M5730 will enable Biiesson's customers to produce small,
affordable and power-efficient HSPA+ smartphoneSBttlongles and embedded modules.

Mobile devices equipped with the M5730 modem aresaly being sampled by customers
and the company anticipates seeing smartphonesthadconnected devices based on its
new HSPA+ modem shipping in early 2011.

ST-Ericsson's TD-HSDPA modem platform, the M721aswelected by Sony Ericsson to
empower its first TD smartphone, the A8i, which waseiled in August in China.
Supporting dual-mode automatic handover betweerHBEDPPA and EDGE, the M7211
provides both high-speed data rates and ultra-lowep consumption, enabling handset
makers great flexibility and scalability in produtgvelopment.

During the quarter ST-Ericsson underlined its cotnmant to be a leader in mobile

computing, and to continue to introduce new tecbgiels and architectures to the market
early, by cooperating with ARM as a lead partnertiie new Cortex-A15 MPCore processor.

2009 Financial results appendix (unaudited)

Q1 2009 Q12009 Q22009 Q32009 Q4 2009

ACTUAL PRO-
$ million FORMA’
I ncome Statement
NET SALES 391 562 66€ 72¢ 740

OPERATING INCOME/(LOSS)
ADJUSTED for: (78 (149) (165 (77) (50)
- amortization of acquisition-related

intangibles (20) (30) (24) (25) (27)

- restructuring charges 0 0 (35) (29) (62)

OPERATING INCOME / (LOSS) as

reported (98) (179 (224 (121 (139)

NET INCOME / (LOSS) (89) NA (213, (112 (125)
Footnotes

1) The adjusted operating loss is defined as tleeading loss reported before amortization of
acquisition-related intangibles and restructuringrges and is used by management to help
enhance the understanding of ongoing operationscacoimmunicate the impact of the items
on the operating loss as reported.

2) Net financial position represents the baland¢e/éen financial assets, which comprise
cash, cash equivalents and short-term depositdjraarttial debt which includes bank
overdrafts and parent companies short-term bridgditcfacilities.

3) The unaudited pro-forma results are presentdftlas ST-Ericsson joint venture had been
created on January 1, 2009 and incorporates th#sed ST-Ericsson and predecessors (ST-
NXP Wireless and Ericsson Mobile Platforms) begignon that date (while effectively it
started operations on February 2, 2009). Suchteeard presented for information purposes



only and are not indicative of the results of opers that would have been achieved had the
acquisition taken place as of January 1, 2009.

Notesto editors

ST-Ericsson invites analysts and investors to derence call scheduled on October 22 at
10.30am CET. Call-in numbers, a live webcast ofcitnaference call, as well as supporting
slides, will be available atww.stericsson.com/investors/investors.jsp

About ST-Ericsson

ST-Ericsson is a world leader in developing andvdehg a complete portfolio of innovative
mobile platforms and cutting-edge wireless semicaiat solutions across the broad
spectrum of mobile technologies. The company e&adihg supplier to the top handset
manufacturers and ST-Ericsson's products and témiiee enable more than half of all
phones in use todayhe company generated pro-forma sales of aboutt$#iah in 2009.
ST-Ericsson was established as a 50/50 joint veriiyrSTMicroelectronics (NYSE:STM)
and Ericsson (NASDAQ:ERIC) in February 2009, widtatiquarters in Geneva, Switzerland.
More information about ST-Ericsson is availablevaiw.stericsson.com




